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What Is the Estate Tax Impact of Using Various  
Estate Planning Tools? 

 
Here's how the estate tax flows from the estate of the first spouse to die to the second spouse's estate and, 
ultimately, to the heirs, using a variety of estate planning tools… 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
  
 
 
 

FIRST ESTATE 
All Separate Property + 

1/2 Community Property 

Qualified 
Terminable 

Interest 
Trust 

 
 Up to full 

marital 
deduction 

 
 All income to 

spouse for 
life 

 
 Principal 

distributed 
according to 
trust 
provisions 

Irrevocable 
Life 

Insurance 
Trust 

 
 Policy 

transferred 
during 
lifetime 

 
 Estate 

liquidity 
powers 

 
 Income and 

principal 
distributed 
according to 
trust 
provisions 

Spouse's 
Property 

 
All Separate 
Property + 

1/2 
Community 

Property 
  

To  
Spouse 

 
Balance of 

Estate 
(Optional) 

  

SPOUSE'S ESTATE 

No Tax 
(Marital Deduction) 

No Tax 
(No Probate) 

No Tax 
(Up to Full Marital Deduction) 

Less 
Administration 

Expenses 

Probated 
Taxed less 

Unified Credit 
($5,389,800 in 2024) 

No Tax 
No Probate 

No Tax 
No Probate 

SPOUSE'S NET ESTATE TO THE HEIRS 


